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About AEGIS Europe

 AEGIS Europe is an industry alliance that brings together

around 30 European manufacturing associations committed to

free and fair international trade.

 Our members account for more than €500 billion in annual

turnover, as well as for millions of jobs across the EU.

 We are united in opposing the automatic granting of Market

Economy Status (MES) to China.



An effective trade defence instrument is indispensable

therefore to restore fair competition.

 Since 2001 EU trade deficit with China has increased by 250.10%. Also the German
trade surplus has been very much reduced from almost 14 bill in 2014 to 2.8 in 2015
and 5.5 in 2016.

 In 2016 the trade balance was approximately -180 billion euros. Each billion euro
of deficit between China and the EU puts at risk 10-15.000 workers, according to the
widely used formula cited by President Juncker in the 2016 State of the Union
speech (14/09/16).

 European AD measures in force against China at the end of 2001 were 28 (21% of
total). At the end of 2014 they were 51 (47% of total).

 China is by far the primary target of anti-dumping (AD) and anti-subsidies
investigations initiated by the European Commission (73% of ongoing
investigations).

About China and EU Trade Defence



 Pursuant to the current AD legislation, the “standard 

methodology” is used in cases involving market economy 

countries (ME): to calculate dumping, the export price of a product 

exported to the EU is compared with the domestic prices of the 

same product in the exporting country.

 As it is recognized worldwide, Chinese economy, though, is not a 

market economy. By using the standard methodology, the EU anti-

dumping instrument would put China and ME countries into the 

same basket. .

The current legislation: dumping calculation 

methodology based on distinction between market 

economy and non market economy countries



 China is a non-

market economy 

country.

Hence, its domestic 

prices and costs 

cannot by law be 

taken into account→ 

analogue market 

instead

Price on the Chinese domestic

market (because of distortions)

80

Chinese export price to the EU 80

Dumping margin 0

NO 

dumping 

margin can 

be found, 

hence         

NO anti 

dumping 

duties!!

Current dumping 

calculation

Example of an 

analogue market: 

Brazil

Dumping 

calculation if 

Chinese prices are 

used

Price on the Brazilian market 100

Chinese export price to the EU 80

Dumping margin 20

Example pursuant to the current legislation:

 If Chinese prices on its 

domestic market must 

be taken into account.

But these prices are 

distorted because of 

State interference: 

prices are artificially 

low.



 Regardless of which options are put on the table to strengthen 

TDIs, those would be ineffective if de facto MES is granted to 

China.

 The use of standard methodology (the one used for ME 

countries) would overwhelm positive effects of all other 

changes together.

“China MES” distinct from TDI Modernisation

Any strengthening of the AD instrument would be useless if Chinese 

prices and costs are used → we need a dumping margin first!



EU decision on « MES China » - Background

 The European Parliament voted a Resolution on 12 May 2016, which 

says:   “China should not be granted market economy status” → voted by an 

overwhelming majority (83%).

“until China meets all five EU criteria required to qualify as a market economy, the EU 

should use a non-standard methodology in anti-dumping (AD) and anti-subsidy (AS) 

investigations  into Chinese imports in determining price comparability, in accordance with 

and giving full effect to those parts of Section 15 of China's Accession Protocol which 

provide room for the application of a non-standard methodology.”
dard

 The European Commission met on 20 July 2016 to discuss next steps on 

« MES China ». After the meeting, Commissioners declared that:

o China is not a market economy;

o when there are market distortions, a new non standard methodology will be 

applied;

o the new « non-standard methodology » will be along the lines of the US 

methodology (factors of production);

o The Commission’s new proposed methodology will result in measures as effective 

as those calculated using the current analogue country methodology.

The question therefore to the EP is the following: is the Commission 

proposal consistent with the May Resolution?



State of play: the 9 November Commission proposal

 The proposed methodology is not clearly a “factors of production” 

methodology as applied in the US

 The trigger for application is not the clear and well-established set of market 

economy criteria but rather a new and vague concept (“significant distortions” ) 

not defined in the WTO Anti-Dumping Agreement nor referred to in China's 

WTO Accession Protocol (Section 15)

 In addition, the burden of proof is no longer on Chinese producers, but rather 

on the Commission (in the investigation) and the complaining EU industry (at 

the complaint stage) on a case-by-case basis.

 Finally, job losses linked to the new system depend critically on the level of 

measures using the proposed methodology, and appear to be underestimated 

in the impact assessment.



AEGIS Europe Position:

 Ensure effective action against dumped imports from China, in 

compliance with WTO law, by giving full effect to the remainder of 

Section 15 of China’s Protocol of Accession into EU law.

 Increase the transparency and predictability of the proposed new anti-

dumping methodology.

 Leaving the opportunity to individual exporting country 

producers/sectors to demonstrate they operate according to ME rules (no 

“significant distortions”).

 Coordinate the WTO defence with our main trading partners to ensure 

that the WTO Appellate Body leaves the door open to the application of 

Non-Market Economy methodologies.

 Ensure that the EU legislative process gives careful and adequate 

consideration to needed amendments, as it would be better to wait for 

the WTO ruling than to adopt an ineffective methodology.



Questions?

Email us at: info@aegiseurope.eu

Website: www.aegiseurope.eu

Twitter: @AEGISeurope

mailto:info@aegiseurope.eu
http://www.aegiseurope.eu/

